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Law firm Duval & Stachenfeld has formed a 13-mem-
ber team that will focus on what it views as a growth
industry — legal claims stemming from structured-
finance transactions.

The law firm has carved most of the group from its
45-member real estate practice because the property-
market crash is spurring a rash of lawsuits. 

“When the brunt of the recession hit, everybody took
6-12 months to figure out what had hit them,” said
managing partner Bruce Stachenfeld. “Then we had
another 6-12 months where people were trying to fig-
ure out what to do. Now we’re in the next phase, where
we’re seeing legal claims start to emerge.”

The idea behind the “structured real estate dispute res-
olution team” is to concentrate specialists from various
areas. The group is focusing on three types of disputes:

A “put-back” case, in which a trustee or servicer
demands that an originator buy back a securitized
loan at par value because of an alleged breach of
representations and warranties.
A “tranche warfare” case, in which bondholders of
differing seniority battle over rights. 
An investor lawsuit, in which a bondholder sues an
issuer for fraud or violation of securities laws. 

The team is co-chaired by Stachenfeld and litigation
chair Allan Taffet. The other senior partners involved are

structured-finance attorneys Bola Oloko and Christine
Spletzer; litigators Brian Burns and Timothy Pastore; and
Terri Adler, who chairs the real estate practice group. 

Goldman-Citigroup Team Maps CMBS SequelGoldman Sachs and Citigroup, which joined forces on a $788.5 million multi-
borrower securitization in August, are planning a reprise. The duo is mapping out a roughly $1 billion fixed-rate offering for early
December, probably once again via Goldman’s shelf. In the August deal, Goldman contributed 69% of the collateral pool, and Citi
supplied 21%. Starwood Property kicked in the rest, although the mortgage REIT
apparently won’t participate in the next offering. The relative contributions of
Goldman and Citi in the upcoming deal remain unclear.The August transaction found strong demand. The benchmark triple-A class,
with a $410.6 million balance, priced at 135 bp over swaps — 10 bp tighter than
initial guidance. 

That deal appealed to investors in part because it contained a number of pro-
tections that bondholders have been urging. For example, the special servicer can 

See SEQUEL on Page 14JP Morgan Adds Twist to Servicer OversightJ.P. Morgan introduced several bondholder protections in its latest conduit
offering, marking the latest effort by dealers to address investor unrest over the
market meltdown.Most notable was the creation of a “senior trust advisor” to oversee the per-
formance of the special servicer. That differed from the tack taken in an August
deal by lead managers Goldman Sachs and Citigroup, which appointed an “operat-
ing advisor” — with a different list of responsibilities — to address the same con-
cern. 

As multi-borrower transactions slowly trickle out following the long shutdown of
the commercial MBS market, investors are scrutinizing the structures to see what
protections have been included. While bondholders have presented issuers with a
long wish list, there is no process for standardizing their implementation. Each issuer
is incorporating its own wrinkles on a deal-by-deal basis. That is setting the stage for 

See TWIST on Page 8Newcomer Circles B-Piece of Wells-BofA DealA new player in the B-piece market — Rialto Capital — has circled the junior
classes of an upcoming $850 million commercial MBS deal led by Wells Fargo and
Bank of America.Rival investors said that Miami-based Rialto won the bidding contest by agree-
ing to pay a price that translated into a pre-loss yield of 14%. That was 2-3 per-
centage points lower than the yields accepted by B-piece buyers in other recent
deals. Market players said Rialto, a subsidiary of homebuilder Lennar, had to pay a
premium for being relatively unknown to issuers and senior investors. 

Rialto, which was formed in 2007, is indeed a new entrant, but the firm’s chief
executive, Jeffrey Krasnoff, is a seasoned B-piece player. In the 1990s, he worked in
Lennar’s high-yield-debt group. In 1997, Lennar spun off the business to form LNR

Partners. Krasnoff ran LNR from 1997 to 2007, during which time the firm became
the leading buyer of B-pieces. But LNR took a big hit when the CMBS marketSee NEWCOMER on Page 18
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Genworth Financial is seeking to fill theposition of head commercial MBS trader,based in Stamford, Conn. Candidatesmust have at least 10 years of experienceas a CMBS trader at an insurer or institu-tional investor. The recruit, with the titleof director, would also help trade othertypes of structured products, such asasset-backed securities. Genworth, basedin Richmond, Va., held almost $3.7 billionof CMBS at midyear.
Leo Huang resigned last week as StarwoodProperty’s head of real estate fixedincome. He left amid a managementshakeup at the Greenwich, Conn., firm

THE GRAPEVINE
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Lawyers See Bull Market for Disputes
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